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CLMVT: Prospering Together

Outline

1.CLMVT is a diverse region



CLMVT is diverse in its income levels

GNI per Capita levels per year
(World Bank Atlas Method, Current US$ as of 2014)
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Diverse in growth and poverty rates

CLM are growing quickly, but poverty remains high

Real GDP Growth & Poverty Headcount, 2014
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Source: www.cia.gov/library/pulications/the-world-factbook



Diverse in labor supply

CLMV has a young labor force, while Thailand’s is shrinking

(Projected % change in population, 15-64 Years, 2010-2040. WB using UN 2013)
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Source: World Bank, Live Long and Prosper: Aging in East Asia and Pacific (2015)



Diverse in wage levels
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Diverse in import tariffs

Tariffs are higher in CLMV than in Thailand, but declining

Tariffs in ASEAN have declined

in percent

8 CLMV, 751

ASEANS, 3.64 CLMY, 247

ASEANE, 0.05
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Source: ASEAN Integration Monitoring Report (AIMR), 2013
www.worldbank.org/en/region/eap/publication/asean-integration-monitoring-report



Diverse in logistics performance

Logistics performance are particularly weak in CLM

2014 International LPI Score as a percentage of the top performer
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Source: World Bank

Note: International LPI provides qualitative evaluation in 6 areas: 1) Efficiency of the clearance process by border control

agencies, including customs; 2) Quality of trade and transport related infrastructure; 3) Ease of arranging competitively priced
shipments; 4) Competence and quality of logistics services 5) Ability to track and trace consignments; 6) Timeliness of shipments 9
in reaching destination within the scheduled or expected delivery time



Diverse in restrictiveness of services sector

CLMV are restrictive to FDI into the transportation sector
Cambodia is the least restrictive

ASEAN Member States: Industry STRI, 2012
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Source: ASEAN Integration Monitoring Report (AIMR), 2013



Diverse in natural resources
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Diverse trade privileges

Laos Vietnam
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Cambodia’s macroeconomy

2015
Population, million 15.6
GDP, USS billion 18.3
GDP per capita, US55 1,173
Poverty rate (51.25/day 2005 PPP terms)* 5.1
Poverty rate (52/day 2005 PPP terms)* 33.2
Gini Coefficient® 28.0
School enrolment rate, primary (% gross)® 124.2
Life Expectancy at birth, years® 71.4
Sourees: World Bank WDI and Mazre Poverty Dutleok.
Mites: [z} Most recens valiss (3012); (=) Most recent WOI value (2012).
CAMEBODIA Selected Indicators 2013 2014 2015  2016f  2017f  2018f
Real GDF growth, at constant market prices 7.4 7.1 7.0 6.9 6.8 6.8
Real GDP growth, at constant factor prices 1.5 6.8 7.1 6.8 6.8 6.7
Agriculture 1.6 0.3 0.2 0.1 1.4 1.1
Industry 10.7 10.1 11.7 9.7 7.3 6.8
Services 9.0 8.4 7.4 8.0 9.1 9.2
Inflation (Consumer Price Index, eop) 4.6 1.2 2.8 3.0 3.5 3.8
Current Account Balance, excl. official transfers (% of GDP) -9.0 -11.9 -10.8 -9.3 -9.3 -10.0
Exports, goods and services 17.0 8.6 9.2 14.9 9.1 11.7
Imports, goods and services 17.4 10.7 7.4 9.6 9.9 11.6
Foreign Direct Investment, U55 millions 1,626 1,677 1,803 1,653 1,748 1,780
Fiscal Balance, incl. grants (% of GDP) -2.7 -1.4 -0.8 -2.8 -2.9 -4.1

Fowrces: World Bank, Macreeconomics and Fiscal Management Global Practice, and Poverty Global Practice.
Mote: f = forecast.

Source: World Bank, East Asia Update, April 2016



Lao PDR’s macroeconomy

LAO PDR

' 2015

Population, million 6.5

GDP, USS billion 12.4

GNI per capita, U55 1,805

Gini coefficient® 0.3

Life expectancy at birth, years® 66

School enrolment rate, primary (% gross) 118

- : R Fowrces: World Bank WD and Macro Poverty Outlcok.
Co- . Metes: (z) Most racens vales (2012); (5] Most recent WD value {2013).
‘ N~ :

LAO PDR Selected Indicators 2014 2015e 2016f 2017f 2018f
Real GDP growth, at constant market prices 7.5 7.0 7.0 7.0 6.8
Private Consumption 5.4 5.2 5.0 4.8 4.5
Government Consumption -2.1 5.8 6.2 5.4 5.4
Gross Fixed Capital Investment 15.0 10.4 7.9 8.9 8.8
Exports, Goods and Services 1&.3 -6.5 7.2 7.2 7.3
Imports, Goods and Services 15.2 -4.4 5.0 5.2 5.3
Real GDP growth, at constant factor prices 1.5 7.0 7.0 7.0 6.8
Agriculture 7.5 0.6 0.7 2.8 3.2
Industry 7.0 11.2 11.4 10.0 9.0
Services 7.8 7.8 7.0 6.6 6.7
Inflation (Consumer Price Index) 4.2 1.3 3.0 3.0 3.0
Current Account Balance (% of GDP) -11.2 -11.6 -10.5 -10.4 -10.2
Fiscal Balance (% of GDP) -3.8 -3.7 -4.0 -4.0 -3.9

Fowrees: National Statistics Agency, Ministry of Finance and Bank staff estimates.
Noges: & = estimate; f = forecast.

Source: World Bank, East Asia Update, April 2016



Myanmar’s macroeconomy

MYANMAR Selected Indicators?
Real GDP growth
Growth in GDP at current prices
Agriculture
Industry
Services
CPl inflation, period average
Current account balance, % GDP
Fiscal balance, % of GDP
Revenue
Expenditure

2014°
Population, million® 51.4
GDP, current USS, billion 63.4
GDP per Capita, current USS 1,233
Life expectancy at brith, years (2012) 65
School enrolment, primary (2010) 114

Sowrces: World Bank staff estimates and World Development Indicators (2014).
MNote: () 201415 fiscal year (April 1-March 31} {b) Prowisional Census Results, 2014, Mimistry of
Immigration and Population, Myanmar.

2014e 2015¢e 2016f 2017f
8.5 7.0 7.8 8.4
15.6 19.1 17.0 15.3
12.6 13.5 15.4 12.2
15.9 20.2 17.2 15.9
17.8 22.4 19.3 17.0
5.9 11.3 8.5 6.3
-6.3 -7.9 -71.0 -5.6
-1.8 -3.1 -3.3 -3.7
13.3 15.1 13.6 14.0
15.2 16.2 16.9 17.6

Sowrces: Myanmar Central Statistical Orgamization; Ministry of Finance; Central Bank of Myanmar; IMF: World Bank staff estimates.
Note: 1l Im annual percentage charge percent, unfess otherwise noted; 27 Fiscal year, April 1-March 21; e = estimate. f = forecast.

Source: World Bank, East Asia Update, April 2016

2018f
8.3
14.8
11.8
16.6
15.5
5.7
5.4
3.5
14.6
18.1



Vietham’s macroeconomy

2015
Population, million 91.7
GDP, current USS billion 191.5
GDP per capita, current US55 2,089
Poverty rate (US51.9/day 2011 PPP terms)® 2.8
Poverty rate (U553.1/day 2011 PPP terms)* 10.7
Gini Coefficient® 34.8
School enrollment, primary (% gross)® 104.7
. Life Expectancy at birth, years* 75.6

3 - ' R Sowrces: World Bank, World Development Indicators (WD), and Macro Powerty Qutlook_

- Nede: a. Most recent value (2004} b Mast recent WD valee (2013).

VIETNAM Selected Indicators 2013 2014 2015e  2016f  2017f  2018f
Real GDP growth, at constant market prices 5.4 6.0 6.7 6.2 6.3 6.3
Private Consumption 5.2 6.1 9.3 7.5 7.5 7.0
Government Consumption 7.3 7.0 7.0 6.9 7.0 7.2
Gross Fixed Capital Investment 5.3 9.3 9.4 8.8 8.5 7.5
Exports, Goods and Services 17.4 11.6 12.6 15.4 15.8 14.0
Imports, Goods and Services 17.3 12.8 148.1 14.8 14.7 14.3
Real GDP growth, at constant factor prices 5.3 5.7 6.8 6.4 6.5 6.5
Agriculture 2.6 3.4 2.4 1.0 1.5 2.0
Industry 5.1 6.4 9.6 9.0 8.8 8.5
Services 6.7 6.2 6.3 6.4 6.3 6.3
Inflation (Consumer Price Index) 6.6 4.1 0.6 3.5 3.8 4.0
Current Account Balance (% of GDP) 5.5 4.9 0.0 -0.6 -0.5 0.2
Fiscal Balance (% of GDP) -7.4 -6.2 -6.5 -5.9 -5.7 -5.5
Debt (% of GDP) 54.5 59.6 62.5 63.8 64.4 64.7
Primary Balance (% of GDP) -6.1 -4.5 -4.5 -3.8 -3.5 -3.0

Source: World Bank, East Asia Update, April 2016
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Synergies in trade

Thai Export Growth
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Synergies in trade

mn USD Export value by market
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Synergies in trade

Thailand’s imports by major sources
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Border trade has risen quickly...

(

Myanmar

» 2014 GDP growth
=7.7%

» 2014 Border Trade
growth = 8.9%
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...benefitting provinces that border with CLM

Nominal GDP of Provinces bordering CLM

2004=100
240 1 )
—GDP e
220 -
~e- L qe1N9E
200 - ;
—o—-M3511
180 -~ ST e

——J52ULA7

160 -
140 -

120 -

100 -

2004 \
2005
2006
2007
2008
2009
2010
2011
2012
2013

w1l dinauAAENITUMTHAIL UAT YDA AIANUINTIA F1udal lag aen. 22



Synergies in Investments

Share of Thai direct investments TN Guga
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Synergies in labor supply

% . . .
25 - Thailand’s unemployment rate Labor from CLMV in Thailand
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3. Opportunities for Thailand



Thailand’s Opportunities with CLMV

* New, fast growing markets for
exports of goods & services

* Important sources of resources
(energy, labor, raw materials)

e CLMVT Production network

* Production base for exports to
markets granting trade
privileges
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