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INDEPENDENT AUDITOR’S REPORT

To the Members of Thai Listed Companies Association

Opinion

I have audited the financial statements of Thai Listed Companies Association (the “Association”),
which comprise the statement of financial position as at 31 December 2016, the statements of income and
expenses and cash flows for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

In my opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as at 31 December 2016, and its financial performance and cash flows
for the year then ended in accordance with the Thai Financial Reporting Standard for Non-Publicly Accountable
Entities (“TFRS for NPAEs”).

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing (“TSAs”). My responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of my report. | am independent of the Association in accordance with the Code of
Ethics for Professional Accountants issued by the Federation of Accounting Professions under the Royal
Patronage of His Majesty the King that is relevant to my audit of the financial statements, and | have fulfilled
my other ethical responsibilities in accordance with these requirements. | believe that the audit evidence
| have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and my auditor’s report thereon.
The annual report is expected to be made available to me after the date of this auditor’s report.

My opinion on the financial statements does not cover the other information and | will not express
any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge obtained in the audit,
or otherwise appears to be materially misstated.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with TFRS for NPAEs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
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In preparing the financial statements, management is responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with TSAs will always detect a material misstatement when it exits.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonable be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Association’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If |
conclude that a material uncertainty exists, | am require to draw attention in my auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Association to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

| communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that | identify

during my audit.

(Sujitra Masena)
Certified Public Accountant

KPMG Phoomchai Audit Ltd. Registration No. 8645
Bangkok
28 March 2017
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THAI LISTED COMPANIES ASSOCIATION

STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2016

ASSETS

(in Baht)
AS OF DECEMBER 31,
NOTE 2016 . 2015
CURRENT ASSETS

Cash and cash equivalents 4 26,816,932 19,356,769
Current investments 5 34,000,000 32,000,000
Current portion of long-term investments 5 7,000,000 10,500,000
Other accounts receivable 623,924 122,477
Other current assets 54,050 28,913
Total Current Assets 68,494,906 62,608,159

NON - CURRENT ASSETS
Long-term investments 5 25,000,000 32,000,000
Office equipment 584,179 221,775
Computer software 17,114 34,207
Refundable deposits 175,900 175,900
Total Non - Current Assets 25,777,193 32,431,882
TOTAL ASSETS 94,272,099 95,040,041

The accompanying notes are an integral part of these financial statements.
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THAI LISTED COMPANIES ASSOCIATION

STATEMENTS OF FINANCIAL POS
AS OF DECEMBER 31, 2016

ITION

LIABILITIES AND FUND BALANCES

(in Baht)
AS OF DECEMBER 31,
NOTE 2016 2015
CURRENT LIABILITIES
Other accounts payable - 412,990
Unearned income from seminar 18,046,654 21,528,923
Unearned income from membership fee 133,000 959,000
Accrued expenses 1,657,530 2,866,509
Income tax payable 590,996 365,891
Other current liabilities 315,377 106,910
Total Current Liabilities 20,743,557 26,240,223
NON - CURRENT LIABILITY
Long-term provisions for employee benefit 6 992,362 867,452
Total non-current liability 992,362 867,452
Total Liabilities 21,735,919 27,107,675
FUND BALANCES
Funds, beginning of periods 67,932,365 68,146,201
Excess of income over (under) expenses 4,603,815 (213,835)
Total fund balances 72,536,180 67,932,366
TOTAL LIABILITIES AND FUND BALANCES 94,272,099 95,040,041

The accompanying notes are an integral part of these financial statements.
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THAI LISTED COMPANIES ASSOCIATION

STATEMENTS OF INCOME AND EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2016

(in Baht)
FOR THE YEARS ENDED DECEMBER 31,
NOTE 2016 2015
INCOME
Seminar income 31,386,558 17,430,241
Membership fee 3,283,000 3,325,000
Funding received 3,014,058 210,229
Subsidy from the Stock Exchange of Thailand 2,000,000 2,800,000
Registration fee for new member 5,000 9,000
Advertising income - 392,523
Interest income 2,190,140 2,273,081
Other income 38,252 75,302
Total Income 41,917,008 26,515,376
EXPENSES
Seminar expenses 23,240,742 14,012,800
Operating expenses 7 13,224,941 12,131,709
Income tax expense 9 847,510 584,702
Total Expenses 37,313,193 26,729,211
EXCESS OF INCOME OVER (UNDER) EXPENSES 4,603,815 (213,835)

FOR THE YEAR

The accompanying notes are an integral part of these financial statements.
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THAI LISTED COMPANIES ASSOCIATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

(in Baht)
FOR THE YEARS ENDED DECEMBER 31,
Note 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of income over (under) expenses for the year 4,603,815 (213,835)
Adjustments for
Depreciation 103,033 74,437
Amortisation 17,093 19,111
Interest income (2,190,140) (2,273,081)
Income tax expense 847,510 584,702
Employee benefit obligations 6 124,910 152,918
Donation of office equipment 4,533 -
3,510,754 (1,655,748)
Changes in operating assets and liabilities
Other accounts receivable (121,405) 455,641
Other current assets (25,137) 57,039
Other accounts payable (412,990) 317,238
Unearned income from seminar (3,482,269) 20,370,063
Unearned income from membership fee (826,000) 189,000
Accrued expenses (1,208,979) 886,762
Other current liabilities 208,467 (104,476)
Cash generated from (use in) operating activities (2,357,559) 20,515,519
Income tax paid (622,405) (586,629)
Net cash provided by (use in) operating activities (2,979,964) 19,928,890
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 2,410,098 2,011,492
Purchase of office equipment (469,971) (109,932)
Cash inflow on current investments 10,000,000 12,000,000
Cash outflow on current investments (12,000,000) (32,000,000)
Cash inflow on long-term investments 10,500,000 14,000,000
Cash outflow on long-term investments - (11,000,000)
Net cash provided by (used in) investing activities 10,440,127 (15,098,440)
Net increase in cash and cash equivalents 7,460,163 4,830,450
Cash and cash equivalents at 1 January 19,356,769 14,526,319
Cash and cash equivalents at 31 December q 26,816,932 19,356,769

The accompanying notes are an integral part of these financial statements.
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THAI LISTED COMPANIES ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared
in the Thai language. These English language financial statements have been prepared from the Thai
language statutory financial statements, and were approved and authorised for issue by the Board of
Directors on 28 March 2017.

1. General information

Thai Listed Companies Association, the “Association” was founded on 11 February 1987 with 8
founding members and was then named “Listed and Authorized Companies Club”. Later on 28 April 1989,
the Association registered in the name of “Listed and Authorized Companies Association” and is a legal
entity under the Trade Association Act B.E. 2509. Subsequently, on 27 June 2007, the Association was
renamed as “Thai Listed Companies Association” which is a non-profit organisation.

The objectives of the Thai Listed Companies Association are providing a central platform for listed
company members to voice their concerns on new rules and regulations (i.e., new accounting standards
and other capital markets-related rules and regulations) and provide feedbacks to market regulators
(i.e., Securities and Exchange Commission, the Stock Exchange of Thailand) in order to protect the interests
of its members. In addition, the Association also strives to enhance competitiveness of its listed members
by creating an educating and networking environments to encourage exchange of knowledge and
information among its listed members in an effort to strengthen Thai capital markets.

2. Basis of preparation of the financial statements

The financial statements are prepared in accordance with Thai Financial Reporting Standard for
Non-publicly Accountable Entities (“TFRS for NPAEs”); and guidelines promulgated by the Federation of
Accounting Professions (“FAP”).

In addition, the Association has complied with Thai Financial Reporting Standard for Publicly
Accountable Entities (“TFRS for PAEs”) which is Thai Accounting Standard No. 7 (revised 2015) Statement
of Cash Flows.

As FAP has issued several new and revised TFRS for PAEs which are effective for financial statements
beginning on or after 1 January 2017 and have not been adopted in the preparation of these financial
statements. Those revised TFRS that are relevant to the Association’s operations is Thai Accounting
Standard No. 7 (revised 2016) Statement of Cash Flows. Management has made a preliminary assessment
of the potential initial impact on the Association’s financial statements of these revised TFRS and expects
that there will be no material impact on the financial statements in the period of initial application.
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The financial statements are prepared and presented in Thai Baht, rounded in the notes to the
financial statements to the nearest thousand Baht unless otherwise stated. They are prepared on the
historical cost basis except as stated in the accounting policies.

The preparation of financial statements in conformity with TFRS for NPAEs requires management
to make judgements, estimates and assumptions that affect the application of policies and reported

amounts of assets, liabilities, income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial state-
ments is included in note 6 to the financial statements is Long-term provisions for employee benefit.

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(a) Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows comprise cash balances, call deposits and
highly liquid short-term investments.

(b) Other accounts receivable
Other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and
future expectations of customer payments. Bad debts are written off when incurred.

Bad debts recovered are recognised in other income in the statement of income and expenses.
(c) Investments

Investments in debt securities

Debt securities that the Association has the positive intends and ability to hold to maturity are
classified as held-to-maturity investments. Held-to-maturity investments are stated at amortised cost. The

difference between the acquisition cost and redemption value of such debt securities is amortised using

the effective interest rate method over the period to maturity.
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Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying
amount is recognised in the statement of income and expenses.

If the Association disposes of part of its holding of a particular investment, the deemed cost of the
part sold is determined using the weighted average method applied to the carrying value of the total
holding of the investment.

(d) Office equipment

Owned assets

Office equipment are stated at cost less accumulated depreciation and losses on decline in value.

Cost includes expenditure that is directly attributable to the acquisition of the asset, and other
costs directly attributable to bringing the assets to a working condition for their intended use, the costs of
dismantling and removing the items, restoring the site on which they are located.

When parts of an item of office equipment have different useful lives, they are accounted for as
separate items (major components) of office equipment.

Gains and losses on disposal of an item of office equipment are determined by comparing the
proceeds from disposal with the carrying amount of office equipment, and are recognised net within other
income in the statement of income and expenses.

Subsequent costs

The cost of replacing a part of an item of office equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to
the Association, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of office equipment are recognised in the
statement of income and expenses as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is charged to the statement of income and expenses on a straight line basis over the
estimated useful lives of each component of an item of office equipment. The estimated useful lives of
office equipment are 5 years.
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(e) Intangible assets

Computer software

Computer software is stated at cost less accumulated amortisation and losses on decline in value.

Amortisation

Amortisation is calculated over the cost of the asset less its residual value.

Amortisation is recognised in the statement of income and expenses on a straight line basis over the
estimated useful lives of intangible assets from the date that they are available for use, since this most
closely reflects the expected pattern of consumption of the future economic benefits embodied in the
asset. The estimated useful life of computer software is 5 years.

(f) Losses on decline in value

The carrying amounts of the Association’s assets are reviewed at each reporting date to determine
whether there is any indication of a permanent decline in value. If any such indication exists, the assets’
recoverable amounts are estimated. A loss on decline in value is recognised if the carrying amount of asset
exceeds its recoverable amount. The loss on decline in value is recognised in the statement of income and
expenses.

(¢) Other accounts payable

Other accounts payable are stated at cost.
(h) Unearned income

Unearned income is the amount represent in invoice billed to members, which exceed the revenue
recognition and the amount that received in advance from the project that the Associaion has not yet
started according to the condition which stated at cost.

(i) Provisions

A provision is recognised when the Association has a present legal or constructive obligation as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are
determined by the best estimate method.

Employee benefits

Obligations for retired benefits and other long-term employee benefits are recognised using the
best estimate method at the reporting date.
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(/) Income

Seminar income, membership fee, subsidy from the Stock Exchange of Thailand, funding received,
registration fee for new member and advertising income are recognised in the statement of income and
expenses when the actual amount was received.

Interest income and other income

Interest and other income are recognised in the statement of income and expenses on the accrual
basis.

(k) Expenses

Operating lease payments

Payments made under operating leases are recognised in the statement of income and expenses on
a straight line basis over the term of the lease.

Contingent lease payments are accounted for by revising the minimum lease payments over the
remaining term of the lease when the lease adjustment is confirmed.

Other expenses

Other expenses are charged to the statement of income and expenses for the period in which they
are incurred.

(1) Income tax expense
Current tax is calculated from the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, the expected tax payable or receivable on the gross income

before deduction of any expenses, and any adjustment to tax payable in respect of previous years.

4. Cash and cash equivalents

(in thousand Baht)

2016 2015
Cash on hand 66 53
Cash at financial institutions - savings accounts 26,751 19,304
Total 26,817 19,357
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5. Investments

(in thousand Baht)

2016 2015
Current
Current investments in fixed deposits at financial institutions 34,000 32,000
Current portion of long-term investments in fixed deposits
at financial institutions 7,000 10,500
Total current 41,000 42,500
Non-current
Long-term investments in fixed deposits at financial institutions 18,000 25,000
Investments in debt securities
- Government Bond 2,000 2,000
- Debenture - PTT Public Company Limited 5,000 5,000
Total non-current 25,000 32,000
Total 66,000 74,500
Other information related to investments are as follows:
Interest rate Maturity date
2016 2015 2016 2015
(%)
Current investments in fixed deposits 1.70 to 2.00 1.70 to 2.00 Within Within
at financial institutions December 2017 December 2016
Long-term investments in 3.00 to 4.00 3.00 to 4.00 Within Within
fixed deposits at financial May 2019 November 2019
institutions
Investments in debt securities:
- Government Bond 3.00 3.00 October 2018  October 2018
- Debenture - PTT Public Year 6 - 8 Year 6 - 8 March 2024 March 2024
Company Limited = 6.20% =6.20%
6. Long-term provisions for employee benefit
(in thousand Baht)
2016 2015
At 1 January 867 714
Provisions made 125 153
At 31 December 992 867
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7. Operating expenses

(in thousand Baht)

Note 2016 2015
Employee benefit expenses 7,321 6,650
Funding paids 2,791 1,200
Traveling expenses 848 965
Meeting expenses 714 904
Donations 505 900
Advertising expenses 112 597
Other 934 916
Total 13,225 12,132

8. Employee benefit expenses

(in thousand Baht)

Note 2016 2015
Salaries, wages and bonus 11,948 5,712
Contributions to provident fund 349 327
Employee welfares 217 141
Long-term provisions for employee benefit 6 125 153
Contributions to social security fund 99 91
Training expenses 28 846
Total 12,766 7,270

The Association established a contributory provident fund for its employees. Contributions are
made monthly by the Association and the employees at the rates ranging from 5% to 10% of their employ-
ee’s basic salaries. The provident fund is registered with the Ministry of Finance as a juristic entity and is

managed by a licensed Fund Manager.
9. Income tax expense

Under the Act Amending Revenue Code No. 25 B.E. 2535, the Association shall be liable to pay tax
calculated from its gross income before deduction of any expenses, which shall not include registration
fees, maintenance fees from members, cash or assets received as donations or gifts, whichever the case
may be, at the rates as follows:

- 10% for income under section 40 (1) to (7)
- 2% for income from business, commerce, agriculture, industry, transport or any other activity not
specified in section 40 (1) to (7)
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10. Commitments

Non-cancellable operating lease commitments

(in thousand Baht)

2016 2015
Within one year 1,139 509
After one year but within five years 1,147 658
Total 2,286 1,167

The Association had lease agreements with local companies covering office space (inclnding associated

services) vehicles and office equipments for a period of 3 years, which will expire during 2019.
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